ZD’S CARRYING VALUE
 
Inventory:
Carrying Value is $4.8M(NRV-NPM)
 
 P.P.E.: 
#3 Book Value $960,000 – FMV $850,000 = $110,000
#7 Book Value $$440,000 – FMV $300,000 = $140,000 
                                                                                                = $250,000Impairment Loss
$15MB.V. - $250,000 Impairment Loss = $14,750,000Book Value (adjusted)
 
Bonds:
Carrying Value for Bonds is: Bonds Payable; $8,000,000
 
 
 
EVALUATION 
Assets
            Current Assets:  $24.8M= $20M ($20MCurrent assets - $5M LIFO) + $4.8M (NRV-NPM)
 
            Goodwill:           $2,000,000
 
           P.P.E.                  $14,750,000
Total Assets                $41,550,000 
 
Less: Total Liabilities ($29,000,000)
 
B. V. (carrying value) $12,550,000
 
Less: Fair Value ($11,339,000) 
 
Impairment Loss          $1,211,000Goodwill charge 
 
 





 


 
HOPE CARRYING VALUE
 
Inventory:
Carrying Value is $3.7M (Dollar-Value LIFO Cost)
 
 
P.P.E.: 
#2 Book Value $1,200,000 – FMV $900,000 = $300,000 Impairment Loss
 
$11.5M (B.V.) - $300,000 Impairment Loss = $11,200,000Book Value (adjusted) 
 
Bonds:
Carrying Value for Bonds is: Bonds Payable; $6,200,000
 
 
EVALUATION 
Assets
            Current Assets:  $16.5M= (No adjustment because no new Inv. Value) 
 
            Goodwill:           $1,200,000
 
            P.P.E.                  $11,200,000
Total Assets                $28,900,000 
 
Less: Total Liabilities ($20,000,000)
 
B. V. (carrying value) $8,900,000   
 
Less: Fair Value ($14,070,000) 
 
Impairment GAIN?                  $5,170,000Goodwill charge 

